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The bill announced by Senators Sherrod Brown (D-Ohio) and David Vitter (R-La.) is the latest volley in the ongoing
debate about whether financial reform has gone far enough in ending the risk that some banks are too big to fail.
Although it is highly unlikely that the Brown-Vitter bill, in its current form, will become law, its erroneous assumptions and
assertions, as well as the policy measures proposed by the bill, could resurface, either in other bills or as pressure on
regulators to transform the financial regulatory landscape.

This commentary on the Brown-Vitter bill consists of a policy discussion of the bill in Part | and an analysis of the bill's
key provisions in Part Il. Part Il also includes a visual overview of capital requirements in the Brown-Vitter bill and a chart
comparing the bill's equity capital ratio with the U.S. leverage ratio and the proposed Basel Il supplementary leverage
ratio.
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If you have any questions regarding the matters covered in this publication, please reach
out to any of the lawyers listed below or your usual Davis Polk contact.

Luigi L. De Ghenghi Margaret E. Tahyar
+1 212 450 4296 +1 212 450 4379
luigi.deghenghi@davispolk.com margaret.tahyar@davispolk.com

This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.

This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further detalils.
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