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On July 27, 2013 , new legislation was promulgated in France aimed at the ring-fencing and regulation of certain banking
activities. In particular, the reform:

addresses the separation of lending activities and retail financial services from proprietary trading activities; and–

introduces a strengthened supervisory framework, including, critically, bail-in and other resolution powers.–

The reform requires large French banks to operate proprietary trading activities in dedicated non-banking affiliates,
separated from financing activities and customer services in order to reduce the risks incurred by depositors.

Commentators have observed that the separation would have a minimal impact on the majority of French banks, given
the limited nature of the ring-fenced activities, which are substantially narrower than what would have been required by
the US Volcker Rule, the EU Liikanen report or the UK Vickers report.
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If you have any questions regarding the matters covered in this publication, please reach
out to any of the lawyers listed below or your usual Davis Polk contact.
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+34 91 768 9625
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+1 212 450 4559
antonio.perez@davispolk.com

Margaret E. Tahyar 
+1 212 450 4379
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This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.
This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further details.

Copyright 2013 Davis Polk & Wardwell LLP

https://www.davispolk.com/index%2ephp/lawyers/andres-gil
tel:%2B34917689625
mailto:andres.gil@davispolk.com
https://www.davispolk.com/index%2ephp/lawyers/antonio-perez-marques
tel:%2B12124504559
mailto:antonio.perez@davispolk.com
https://www.davispolk.com/lawyers/margaret-tahyar
tel:%2B12124504379
mailto:margaret.tahyar@davispolk.com

