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On September 17, 2015, the Commodity Futures Trading Commission settled its first enforcement action involving an
unregistered Bitcoin derivatives trading platform. Coinflip, Inc. operated an online trading platform called Derivabit, which
connected buyers and sellers of Bitcoin option contracts. Between March and August 2014, Derivabit had approximately
400 users. The settlement order states that Coinflip, Inc. and its founder and CEO, Francisco Riordan, violated provisions
of the Commodity Exchange Act and CFTC regulations governing transactions in commaodity options, including provisions
that require trading platforms that offer swaps to register with the CFTC. Coinflip and its operator were ordered to cease
and desist from future violations of the CEA and CFTC regulations, although the order carried no monetary penalties.
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https://www.cftc.gov/sites/default/files/idc/groups/public/@lrenforcementactions/documents/legalpleading/enfcoinfliprorder09172015.pdf

If you have any questions regarding the matters covered in this publication, please reach
out to any of the lawyers listed below or your usual Davis Polk contact.
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This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.

This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further detalils.
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