DavisPolk

Private Equity Newsletter - Novembe

November 22, 2005 | Client Update

In structuring an initial equity investment and the subsequent stockholder arrangements entered into immediately before
a portfolio company'’s initial public offering, our private equity fund clients often ask, “What rights and obligations should
we have after the IPO that are different from the public stockholders?”. Should the private equity funds retain their rights
to nominate (and obligations to vote for) directors and their tag-along rights, drag-along rights, veto rights and other
provisions after public stockholders have acquired a meaningful ownership position? These issues can be particularly
difficult in a “club deal” (i.e., a portfolio company with multiple private equity fund investors).
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If you have any questions regarding the matters covered in this publication, please reach
out to any of the lawyers listed below or your usual Davis Polk contact.

John D. Amorosi William J. Chudd
+1 212 450 4010 +1 212 450 4089
john.amorosi@davispolk.com william.chudd@davispolk.com

This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.

This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further detalils.
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Read the full update
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