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Yesterday, Chancellor Leo E. Strine, Jr. of the Delaware Court of Chancery upheld the statutory and contractual validity
of bylaws separately adopted by the boards of directors of Chevron and FedEx that designated the Delaware courts as
the exclusive forum for disputes regarding the internal affairs of the respective companies. The ruling should help clear
the way for boards of directors to adopt exclusive forum-selection bylaws as a means to address the ever-increased and
well-documented problem of multi-forum stockholder and derivative litigation. However, uncertainties remain (including,
most notably, whether non-Delaware courts consistently will enforce such bylaws) that may cause some boards to
await further developments before adopting such provisions.
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This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.
This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further details.
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