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On March 14, 2009, news media reported that American International Group, which had received more than $170 billion
in government assistance under TARP, would honor obligations to pay approximately $165 million in retention awards to
employees in its financial products unit. In response to public anger over these payments, several bills intended to curb
the perceived excess compensation paid by TARP participants have been introduced in the House and Senate. This
memorandum briefly summarizes the compensation provisions in those bills that have received the most attention and
considers the bills’ prospects for becoming law.
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If you have any questions regarding the matters covered in this publication, please reach
out to any of the lawyers listed below or your usual Davis Polk contact.

Beverly Fanger Chase 
+1 212 450 4383
beverly.chase@davispolk.com

Edmond T. FitzGerald 
+1 212 450 4644
edmond.fitzgerald@davispolk.com

Kyoko Takahashi Lin 
+1 212 450 4706
kyoko.lin@davispolk.com

Barbara Nims 
+1 212 450 4591

This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.
This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further details.

Related materials

04.07.09.tarp.comp.pdf

Copyright 2009 Davis Polk & Wardwell LLP

https://www.davispolk.com/index%2ephp/lawyers/beverly-chase
tel:%2B12124504383
mailto:beverly.chase@davispolk.com
https://www.davispolk.com/index%2ephp/lawyers/edmond-fitzgerald
tel:%2B12124504644
mailto:edmond.fitzgerald@davispolk.com
https://www.davispolk.com/index%2ephp/lawyers/kyoko-lin
tel:%2B12124504706
mailto:kyoko.lin@davispolk.com
https://www.davispolk.com/lawyers/barbara-nims
tel:%2B12124504591
https://www.davispolk.com/sites/default/files/files/Publication/bfcaf801-a5fc-40f0-b037-f49751a97003/Preview/PublicationAttachment/e6f356cb-e5bb-41da-a891-fa0e14658c7f/04.07.09.tarp.comp.pdf

