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On May 17, the staff of the SEC’s Division of Corporation Finance released new and revised Compliance and Disclosure
Interpretations (C&DIs) on the use of non-GAAP financial measures. Coming after months of concern voiced by SEC
officials and some financial columnists that companies are deploying non-GAAP financial measures in misleading or
confusing ways, the new guidance clarifies – and in some cases changes – the rules for using non-GAAP financial
measures under Regulation G and Item 10(e) of Regulation S-K. The new guidance is available here.
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https://www.sec.gov/divisions/corpfin/guidance/nongaapinterp.htm
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This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.
This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further details.
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