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Recently, certain derivatives clearinghouses have changed their rulebooks to treat daily payments of mark-to-market
variation margin as settlement payments of the derivatives transactions rather than pledges or transfers of collateral.  In
response to this trend and industry questions about its effect on regulatory capital requirements, on August 14, 2017 the
U.S. banking agencies released interagency guidance clarifying that banking organizations may be able to treat
payments of mark-to-market variation margin as settlement payments of derivatives transactions and thus reduce the
risk-weighted assets associated with certain transactions, subject to several important conditions.
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This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.
This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further details.

Related materials

2017-08-21_u.s._banking_agencies_clarify_capital_treatment_of_cleared_derivatives_with_settled-to-
market_variation_margin.pdf

Copyright 2017 Davis Polk & Wardwell LLP

https://www.davispolk.com/lawyers/luigi-de-ghenghi
tel:%2B12124504296
mailto:luigi.deghenghi@davispolk.com
https://www.davispolk.com/index%2ephp/lawyers/annette-nazareth
tel:%2B12029627075
mailto:annette.nazareth@davispolk.com
https://www.davispolk.com/index%2ephp/lawyers/andrew-rohrkemper
tel:%2B12124503207
mailto:andrew.rohrkemper@davispolk.com
https://www.davispolk.com/lawyers/gabriel-rosenberg
tel:%2B12124504537
mailto:gabriel.rosenberg@davispolk.com
https://www.davispolk.com/lawyers/margaret-tahyar
tel:%2B12124504379
mailto:margaret.tahyar@davispolk.com
https://www.davispolk.com/sites/default/files/2017-08-21_u.s._banking_agencies_clarify_capital_treatment_of_cleared_derivatives_with_settled-to-market_variation_margin.pdf
https://www.davispolk.com/sites/default/files/2017-08-21_u.s._banking_agencies_clarify_capital_treatment_of_cleared_derivatives_with_settled-to-market_variation_margin.pdf

