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On February 9, 2018, the Hong Kong Securities and Futures Commission (“SFC”) published an alert to investors in
cryptocurrency trading and initial coin offerings (“ICOs”), warning of the risks of extreme price volatility, hacking and
fraud. The SFC warned cryptocurrency exchanges and ICO issuers to refrain from conducting regulated activities by
dealing in cryptocurrencies or offering tokens which are considered “securities” under the Securities and Futures
Ordinance. The SFC alert indicates that it has been closely monitoring the activities of cryptocurrency exchanges and
issuers of ICOs and is prepared to enforce securities laws of Hong Kong against any violator.
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If you have any questions regarding the matters covered in this publication, please reach
out to any of the lawyers listed below or your usual Davis Polk contact.

Martin Rogers 
+852 2533 3307
martin.rogers@davispolk.com

Yuan Zheng 
+852 2533 1007
yuan.zheng@davispolk.com

This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.
This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further details.
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