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The U.S. government is sending a series of signals that it intends to focus on Chinese banks and corporate entities as
potential points of additional pressure on North Korea. Close U.S. scrutiny could lead to enforcement actions by U.S.
authorities. As Sigal Mandelker, Under Secretary for Terrorism and Financial Intelligence of the U.S. Department of the
Treasury, recently stated, the U.S. government is “resolved to use our economic authorities to take action against foreign
banks that disregard anti-money laundering safeguards and become conduits for widespread illicit activity, including
activity linked to North Korea’s weapons program.” Over the last year, the Office of Foreign Assets Control of the U.S.
Department of the Treasury (“OFAC”) has designated more than 100 individuals and entities related to North Korea. This
memo analyzes U.S. sanctions against North Korea and the heightened focus on financial institutions and corporates in
China and Hong Kong.
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If you have any questions regarding the matters covered in this publication, please reach
out to any of the lawyers listed below or your usual Davis Polk contact.
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This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.

This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further detalils.

Related materials

Read the full update

Copyright 2018 Davis Polk & Wardwell LLP


https://www.davispolk.com/index%2ephp/lawyers/jonathan-chang
tel:%2B16507522043
mailto:jonathan.chang@davispolk.com
https://www.davispolk.com/lawyers/john-reynolds-iii
tel:%2B12029627143
mailto:john.reynolds@davispolk.com
https://www.davispolk.com/lawyers/martin-rogers
tel:%2B85225333307
mailto:martin.rogers@davispolk.com
https://www.davispolk.com/lawyers/yuan-zheng
tel:%2B85225331007
mailto:yuan.zheng@davispolk.com
https://www.davispolk.com/sites/default/files/2018-02-23_latest_u.s._sanctions_developments_show_focus_mainland_china_hong_kong.pdf

