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On June 1, 2017, the Public Company Accounting Oversight Board approved a new audit standard that will introduce
changes to the content of the auditor’s report on financial statements. While the pass/fail nature of the auditor’s opinion
on the fairness of the presentation of the financial statements will remain, under the revised standard, the auditor’s report
will also be required to include disclosure of critical audit matters (“CAMs”) that arose during the audit period. The audit
standard also requires disclosure of auditor tenure and mandate updates to the format and presentation of the auditor’s
report. Given that companies already must disclose critical accounting policies, it remains to be seen whether these new
requirements will provide new information of use to investors.

The new audit standard and related amendments are subject to SEC approval. Once they are approved, disclosure of
auditor tenure and the improvements in format and presentation will be required for audits of fiscal years ending on or
after December 15, 2017. CAM disclosure will not be required for large accelerated filers until audits for fiscal years
ending on or after June 30, 2019, and for all other filers for fiscal years ending on or after December 15, 2020. 
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https://pcaobus.org/Rulemaking/Docket034/2017-001-auditors-report-final-rule.pdf


If you have any questions regarding the matters covered in this publication, please reach
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This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.
This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further details.
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