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Just before a major development in the Panama Papers document leak, the United States Treasury Department
announced a series of initiatives signaling an increased regulatory focus on offshore tax evasion. On May 5, the
Treasury Department issued proposed regulations designed in part to target foreign persons using U.S. non-operating
entities to hold financial assets. The proposed regulations would increase disclosure and reporting requirements for
certain foreign-owned limited liability companies (“LLCs”), which have allegedly been used as offshore vehicles by non-
U.S. individuals seeking to evade tax obligations in their home jurisdictions.
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If you have any questions regarding the matters covered in this publication, please reach
out to any of the lawyers listed below or your usual Davis Polk contact.

Luigi L. De Ghenghi John B. Reynolds Il
+1 212 450 4296 +1 202 962 7143
luigi.deghenghi@davispolk.com john.reynolds@davispolk.com

Margaret E. Tahyar Mario J. Verdolini
+1 212 450 4379 +1 212 450 4969
margaret.tahyar@davispolk.com mario.verdolini@davispolk.com

This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.

This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further detalils.
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