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The Business Roundtable has set out a path toward so-called stakeholder capitalism in its highly publicized Statement on
the Purpose of a Corporation. There has been a great deal of media attention on the political impact of the Statement of
Purpose — which maintains a company has obligations to customers, employees, suppliers and communities in addition
to shareholders — but little legal analysis. We make two observations in our memorandum, the first, relating to potential
effects on fiduciary duties of directors and the second, on corporate ESG disclosures.
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If you have any questions regarding the matters covered in this publication, please reach
out to any of the lawyers listed below or your usual Davis Polk contact.

William H. Aaronson Neil Barr
+1 212 450 4397 +1 212 450 4125
william.aaronson@davispolk.com neil.barr@davispolk.com

Andrew Ditchfield Joseph A. Hall
+1 212 450 3009 +1 212 450 4565
andrew.ditchfield@davispolk.com joseph.hall@davispolk.com

Margaret E. Tahyar
+1 212 450 4379
margaret.tahyar@davispolk.com

This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.

This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further details.
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