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November 26, 2019 | Client Update

The NYSE has filed a proposed rule change with the Securities and Exchange Commission that would permit companies
to raise capital in a direct listing. Under the proposed rule change, an issuer would be able to sell newly issued primary
shares on its own behalf directly into the opening trade. This change could make the direct listing route more attractive to
issuers that need to raise capital, although it is an open question whether issuers will be able to achieve the desired
pricing and distribution of shares in a way comparable to that done in a traditional underwritten IPO.
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https://www.davispolk.com/sites/default/files/2019-11-26_nyse_direct_listing_proposal.pdf
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This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.
This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further detalils.
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