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The Coronavirus Aid, Relief, and Economic Security Act (CARES Act) established a new Paycheck Protection Program
(PPP) that launched on Friday, April 3—one week after its enactment.  The PPP is backed by $349 billion in new funding
and is a cornerstone of the CARES Act stimulus for American small businesses.  The fast rollout of the program by the
Small Business Administration and Treasury Department, with regulations, guidance, fact sheets, and forms released
online over the last week, has made it more challenging for both lenders and small business borrowers to track,
understand, and implement the terms and requirements of the program.  This memorandum summarizes the key features
and mechanics of the PPP for lenders and small business borrowers.
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https://www.congress.gov/116/bills/hr748/BILLS-116hr748eas.pdf


If you have any questions regarding the matters covered in this publication, please reach
out to any of the lawyers listed below or your usual Davis Polk contact.

John A. Atchley III 
+1 212 450 3469
john.atchley@davispolk.com

John Banes 
+1 212 450 4116
john.banes@davispolk.com

William J. Chudd 
+1 212 450 4089
william.chudd@davispolk.com

Lee Hochbaum 
+1 212 450 4736
lee.hochbaum@davispolk.com

Margaret E. Tahyar 
+1 212 450 4379
margaret.tahyar@davispolk.com

This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.
This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further details.
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