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The SEC has expressed its intent to respond proactively to the impact of the coronavirus on capital markets and
investors. Risks to investors can become heightened during a market downturn, and we expect that the Enforcement
Division will concentrate resources on certain types of investigations, including potential: (1) material misrepresentations
and omissions about the impact of the coronavirus on public companies and investment products; (2) trading based on
material nonpublic information about changes in the financial performance of public companies; (3) errors in the
operation of trading platforms being stressed by high trading volume and volatility; (4) misuse of investor assets, and (5)
frauds seeking to take advantage of investor anxiety. In the coming weeks and months, public companies should be
vigilant regarding their disclosure practices and management of material, nonpublic information, and industry
professionals similarly should be cautious when describing the impact of the pandemic on their investment services and
products.

Copyright 2020 Davis Polk & Wardwell LLP



If you have any questions regarding the matters covered in this publication, please reach
out to any of the lawyers listed below or your usual Davis Polk contact.

Martine M. Beamon Robert A. Cohen
+1 212 450 4262 +1 202 962 7047
martine.beamon@davispolk.com robert.cohen@davispolk.com
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+1 202 962 7075 +1 202 962 7125
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This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.
This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further detalils.
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