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Rule 10b5-1 plans are back in the news. These plans are widely used by officers and directors of public companies to
sell stock according to the parameters of the affirmative defense to illegal insider trading available under Rule 10b5-1,
which was adopted by the SEC in 2000. Several recent Wall Street Journal articles suggest that some executives may
have achieved above-market returns using the plans. These articles are reported to have drawn the interest of federal
prosecutors and the SEC enforcement staff. In light of the renewed focus on 10b5 1 plans, companies should review their
10b5 1 policies for conformity with current best practices. Below we provide an overview of 10b5 1 plans and some
guidelines for their use.
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If you have any questions regarding the matters covered in this publication, please reach
out to any of the lawyers listed below or your usual Davis Polk contact.
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+1 202 962 7125
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This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.
This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further details.
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