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On May 20, 2020, the Treasury Department issued proposed regulations to modify the scope of the mandatory
declaration rules for transactions involving U.S. businesses involved in certain activities related to critical technologies
(“Proposed Mandatory Declaration Regulations”). The proposed regulations would reset the applicable trigger for
mandatory declarations by the legacy “Pilot Program” with a new rule that is focused on whether export licenses would
be required to export, re-export, transfer, or re-transfer the critical technology to the incoming foreign person investor.

In addition to the analysis of the Proposed Mandatory Declaration Regulations, this memo provides a brief summary of
the recently released CFIUS Annual Report to Congress regarding transactions reviewed by CFIUS in 2018.
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If you have any questions regarding the matters covered in this publication, please reach
out to any of the lawyers listed below or your usual Davis Polk contact.

Kendall Howell John B. Reynolds llI
+1 202 962 7068 +1 202 962 7143
kendall.howell@davispolk.com john.reynolds@davispolk.com

Will Schisa
+1 202 962 7129
will.schisa@davispolk.com

This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.

This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further detalils.
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