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In a first-of-its-kind case, the SEC focused on a company’s accounting controls around Rule 10b5-1 buybacks and
imposed a $20 million fine. The novel theory in the case highlights the need for policies and procedures around stock
buyback authorizations and the entry into of 10b5-1 plans, including procedures a company needs to follow to determine
that it is not in possession of MNPI when it enters into a 10b5-1 buyback plan.
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This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.
This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further details.
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