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At its annual meeting on March 10, Apple’s shareholder proposal on proxy access received a little more than 39% of the
votes cast in favor of the proposal. The proposal asked the board to provide access rights to shareholders owning 3% for
at least 3 years, which is the same threshold others are using this season.

The company’s opposition statement argued that the proposal is an “unconventional and potentially risky version of proxy
access, which not only lacks protection against abuse but may actually invite it.” They note that the proposal does not
provide many of the safeguards that were in SEC Rule 14a-11 at the time of adoption, including nominees who must be
independent and represent that they do not have a control intent and agree to retain shares through the meeting date.
The company acknowledges that a proper proxy access proposal could be thoughtfully designed, and intends to continue
discussions regarding the adoption of proxy access, including proper implementation.

It has been reported that Glass Lewis recommended that investors vote against the proposal. According to the article,
Glass Lewis stated that it generally supports proxy access, but opposed the Apple proposal, saying in its analysis, “given
the company'’s increasing responsiveness to shareholders (evidenced by its recent adoption of majority voting and share
repurchase activity) and its positive financial performance, we do not believe that adoption of this proposal is necessary
at this time.” Glass Lewis’s replay of its proxy talk on proxy access, which includes Donna Anderson from T. Rowe Price
and Bess Joffee from TIAA-CREF, is available on its blog.

Jim McRitchie, the proponent of Apple’s proxy access proposal, posted the statement that he made at Apple’s annual
meeting on his blog.
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https://www.pionline.com/article/20150305/ONLINE/150309928/iss-glass-lewis-on-opposite-sides-of-say-on-pay-proxy-access-proposals-at-apple
https://www.glasslewis.com/proxy-talk-institutional-investors-discuss-proxy-access/
https://www.corpgov.net/2015/03/apple-the-case-for-proxy-access/
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