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The WSJ is reporting that the SEC staff may issue guidance as early as this week to cause proxy advisory firms to
disclose more information about potential conflicts of interests. According to the article, the guidance will indicate that it is
not sufficient for the firms to require investors to simply contact them about potential conflicts.

ISS is the only firm that also provides corporate services. The advisory firm has been in the news lately by taking the
unusual and harsh step of recommending against the election of a majority of the directors, 7 of the 10, at Target, finding
them accountable for the company’s cybersecurity breach. The company fired back with a letter from the interim chair of
the board describing past and future actions taken under the board’s leadership.
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https://www.wsj.com/articles/BL-LB-48219
https://www.sec.gov/Archives/edgar/data/27419/000110465914043114/a14-13426_2defa14a.htm

If you have any questions regarding the matters covered in this publication, please reach
out to any of the lawyers listed below or your usual Davis Polk contact.

Ning Chiu
+1 212 450 4908
ning.chiu@davispolk.com

This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.

This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further detalils.
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