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After a sharply divided vote of 3-2, the FDIC Board voted to request public comment on whether compensation policies
should be incorporated as a factor in the risk-based insurance premiums charged to insured depository institutions. The
premise is that compensation systems that encourage excessively risky behavior pose a risk to the depository institution
and its stakeholders, including the Deposit Insurance Fund, and the FDIC’s goal is to provide incentives for depository
institutions to align employee and other stakeholders’ interests.
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If you have any questions regarding the matters covered in this publication, please reach
out to any of the lawyers listed below or your usual Davis Polk contact.

Beverly Fanger Chase Luigi L. De Ghenghi
+1 212 450 4383 +1 212 450 4296
beverly.chase@davispolk.com luigi.deghenghi@davispolk.com

Edmond T. FitzGerald Kyoko Takahashi Lin
+1 212 450 4644 +1 212 450 4706
edmond.fitzgerald@davispolk.com kyoko.lin@davispolk.com

Barbara Nims Margaret E. Tahyar
+1 212 450 4591 +1 212 450 4379 .
margaret.tahyar@davispolk.com

This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.

This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further details.
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