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In an important recent decision, In re Champion Enterprises Inc., the U.S. Bankruptcy Court for the District of Delaware
held that payments made and collateral granted on account of valid third-party antecedent debt, while potentially
preferential, are per se not a fraudulent transfers. Prior to the Champion decision, courts outside of the Southern District
of New York had nearly uniformly applied a more flexible “facts and circumstances test” to such transfers.
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This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.

This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further detalils.
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