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On December 30, 2008, the SEC Office of the Chief Accountant and Division of Corporation Finance issued a report to
Congress on mark-to-market accounting standards as provided by FAS 157, Fair Value Measurements (“FAS 157”). As
previously reported in the November 5, 2008 Investment Management Regulatory Update, FAS 157 and related
guidance established a single definition of fair value and a framework for measuring fair value with respect to generally
accepted accounting principles (GAAP) in inactive markets. The report, which was mandated by the Emergency
Economic Stabilization Act of 2008, recommends that FAS 157 not be suspended, but that certain improvements to
current practices be implemented.
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If you have any questions regarding the matters covered in this publication, please reach
out to any of the lawyers listed below or your usual Davis Polk contact.

John G. Crowley 
+1 212 450 4550
john.crowley@davispolk.com

Nora M. Jordan 
+1 212 450 4684
nora.jordan@davispolk.com

Leor Landa 
+1 212 450 6160
leor.landa@davispolk.com

This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.
This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further details.
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