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A UK scheme of arrangement is a court-approved mechanism under the UK Companies Act 2006 which permits a
company to enter into a compromise or arrangement with its shareholders and/or its creditors or any class of the
company, subject to the receipt of requisite shareholder approvals and court sanction. Schemes are flexible corporate
tools and have become the preferred corporate structure for implementing takeovers in the UK.

Accordingly, whilst takeovers in the UK are primarily regulated by the UK City Code on Takeovers and Mergers, it is also
important to understand the relevant provisions of the 2006 Act, the case law underlying such provisions and the court
procedure for a scheme.  On 30 June 2020, the Judiciary of England and Wales published Practice Statement
(Companies: Schemes of Arrangement under Part 26 and Part 26A of the Companies Act 2006) that provides helpful
guidance on this.
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https://www.judiciary.uk/wp-content/uploads/2020/06/Schemes-Practice-Statement-FINAL-25-6-20.pdf
https://www.judiciary.uk/wp-content/uploads/2020/06/Schemes-Practice-Statement-FINAL-25-6-20.pdf


If you have any questions regarding the matters covered in this publication, please reach
out to any of the lawyers listed below or your usual Davis Polk contact.

Nick Benham 
+44 20 7418 1356
nick.benham@davispolk.com

Aaron Ferner 
+44 20 7418 1332
aaron.ferner@davispolk.com

Will Pearce 
+44 20 7418 1448
will.pearce@davispolk.com

William Tong 
+44 20 7418 1089
william.tong@davispolk.com

This communication, which we believe may be of interest to our clients and friends of the firm, is for general
information only. It is not a full analysis of the matters presented and should not be relied upon as legal advice.
This may be considered attorney advertising in some jurisdictions. Please refer to the firm’s privacy notice for
further details.
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