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Subpart F—Supervisory Stress Test Requirements for Covered Companies 

§ 252.131 Authority and Purpose 

(a) Authority.  12 U.S.C. 321-338a, 1467a(g), 1818, 1831p-1, 1844(b), 1844(c), 5361, 
5365, 5366. 

(b) Purpose.  This subpart implements section 165(i)(1) of the Dodd-Frank Act 
(12 U.S.C. 5365(i)(1)), which requires the Board to conduct annual analyses of nonbank 
financial companies supervised by the Board and bank holding companies with $50 billion 
or more in total consolidated assets to evaluate whether such companies have the capital, 
on a total consolidated basis, necessary to absorb losses as a result of adverse economic 
conditions. 

 

§ 252.132 Definitions. 

For purposes of this subpart F, the following definitions apply: 

(a) Advanced approaches means the risk-weighted assets calculation 
methodologies at 12 CFR part 225, appendix G, and 12 CFR part 217, subpart E, as 
applicable, and any successor regulation. 

(ab) Adverse scenario means a set of conditions that affect the U.S. economy or the 
financial condition of a covered company that are more adverse than those associated with 
the baseline scenario and may include trading or other additional components. 

 

(bc) Average total consolidated assets means the average of the total consolidated 
assets as reported by a bank holding company on its Consolidated Financial Statements for 
Bank Holding Companies (FR Y-9C) for the four most recent consecutive quarters.  If the 
bank holding company has not filed the FR Y-9C for each of the four most recent 
consecutive quarters, average total consolidated assets means the average of the 
company’s total consolidated assets, as reported on the company’s FR Y–9C, for the most 
recent quarter or consecutive quarters.  Average total consolidated assets are measured on 
the as-of date of the most recent FR Y-9C used in the calculation of the average. 
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(cd) Bank holding company has the same meaning as in section 225.2(c) of the Board’s 
Regulation Y (12 CFR 225.2(c)). 

(de) Baseline scenario means a set of conditions that affect the U.S. economy or 
the financial condition of a covered company and that reflect the consensus views of the 
economic and financial outlook. 

(ef) Covered company means: 

(1) A bank holding company (other than a foreign banking organization) with average 
total consolidated assets of $50 billion or more; and 

(2) A nonbank financial company supervised by the Board. 

(fg) Depository institution has the same meaning as in section 3 of the Federal Deposit 
Insurance Act (12 U.S.C. 1813(c)). 

(gh) Foreign banking organization has the same meaning as in section 211.21(o) of the 
Board’s Regulation K (12 CFR 211.21(o)). 

(hi) Nonbank financial company supervised by the Board means a nonbank 
financial company that the Financial Stability Oversight Council has determined under 
section 113 of the Dodd-Frank Act (12 U.S.C. 5323) shall be supervised by the Board and 
for which such determination is still in effect. 

(ij) Planning horizon means the period of at least nine quarters, beginning on the 
first day of a stress test cycle (on October 1) over which the relevant projections extend. 

(jk) Pre-provision net revenue means the sum of net interest income and non-
interestnon- interest income less expenses before adjusting for loss provisions. 

(kl) Provision for loan and lease losses means the provision for loan and lease 
losses as reported by the covered company on the FR Y–9C. 

(lm) Regulatory capital ratio means a capital ratio for which the Board established 
minimum requirements for the company by regulation or order, including a, as applicable, 
the company’s leverage ratio and tier 1 and supplementary leverage ratios and common 
equity tier 1, tier 1, and total risk-based capital ratios as calculated under the Board's 
regulations, including appendices A, D, E, and G to this part (12 CFR part 225) and 12 
CFR part 217, as applicable, including the transition provisions at 12 CFR 217.1(f)(4) and 
12 CFR § 217.300, or any successor regulation. 

(mn) Scenarios are those sets of conditions that affect the U.S. economy or the 
financial condition of a covered company that the Board annually determines are 
appropriate for use in the supervisory stress tests, including, but not limited to, baseline, 
adverse, and severely adverse scenarios. 



 
 

 
 

DRAFT 

(no) Severely adverse scenario means a set of conditions that affect the U.S. 
economy or the financial condition of a covered company and that overall are more severe 
than those associated with the adverse scenario and may include trading or other 
additional components. 

(op) Stress test cycle means the period between October 1 of a calendar year and 
September 30 of the following calendar year. For the purposes of the stress test cycle 
commencing in 2012, such cycle will begin on November 15, 2012. 

 (pq) Subsidiary has the same meaning as in section 225.2(o) of the Board’s Regulation Y 
(12 CFR 225.2). 

(qr) Tier 1 common ratio has the same meaning as in section 225.8(c)(9) of the Board’s 
Regulation Y (12 CFR 225.8(c)(9)). 

 

§ 252.133 Applicability. 

 

(a) Compliance date for bank holding companies that are covered companies as of 
November 15, 2012.  (1) In general.  Except as provided in paragraph (a)(2) or (a)(3) of 
this section, a bank holding company that is a covered company as of November 15, 2012, 
must comply with the requirements of this subpart beginning with the stress test cycle that 
commences on October 1, 2013, unless that time is extended by the Board in writing. 

(2) 2009 Supervisory Capital Assessment Program.  A bank holding company that 
participated in the 2009 Supervisory Capital Assessment Program, or a successor to such a 
bank holding company, must comply with the requirements of this subpart beginning with 
the stress test cycle that commences on November 15, 2012, unless that time is extended 
by the Board in writing. 

(3) SR Letter 01–01.  A U.S.-domiciled bank holding company that is a covered 
company as of November 15, 2012, and is a subsidiary of a foreign banking organization 
that is currently relying on Supervision and Regulation Letter SR 01–01 issued by the 
Board (as in effect on May 19, 2010) must comply with the requirements of this subpart 
beginning with the stress test cycle that commences on October 1, 2015, unless that time is 
extended by the Board in writing. 

(b)   Compliance date for institutions that become covered companies after 
November 15, 2012.  (1)  Bank holding companies.  A bank holding company that 
becomes a covered company after November 15, 2012, must comply with the 
requirements of this subpart beginning with the stress test cycle that commences in the 
calendar year after the year in which the bank holding company becomes a covered 
company, unless that time is extended by the Board in writing. 
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(2) Nonbank financial companies supervised by the Board.  A company that 
becomes a nonbank financial company supervised by the Board must comply with the 
requirements of this subpart beginning with the stress test cycle that commences in the 
calendar year after the year in which the company first becomes subject to the Board’s 
minimum regulatory capital requirements, unless the Board accelerates or extends the 
compliance date. 

(c) Ongoing application.  A bank holding company that is a covered company will 
remain subject to the requirements of this subpart unless and until its total consolidated 
assets fall below $50 billion for each of four consecutive quarters, as reported on the FR 
Y-9C.  The calculation will be effective on the as-of date of the fourth consecutive FR Y-
9C. 

(d) Advanced approaches.  Notwithstanding any other requirement in this section, 
the Board’s analysis of a covered company’s capital in a given stress test cycle will not 
include estimates using the advanced approaches if the covered company is notified on or 
after the first day of that stress test cycle (October 1) that the covered company is required 
to calculate its risk-based capital requirements using the advanced approaches. 

 

§ 252.134 Annual analysis conducted by the Board. 

(a) In general.  (1) On an annual basis, the Board will conduct an analysis of each 
covered company’s capital, on a total consolidated basis, taking into account all relevant 
exposures and activities of that covered company, to evaluate the ability of the covered 
company to absorb losses in specified economic and financial conditions. 

(2) The analysis will include an assessment of the projected losses, net income, and 
pro forma capital levels and regulatory capital ratios, tier 1 common ratio, and other 
capital ratios for the covered company and use such analytical techniques that the Board 
determines are appropriate to identify, measure, and monitor risks of the covered company 
that may affect the financial stability of the United States. 

(3) In conducting the analyses, the Board will coordinate with the appropriate 
primary financial regulatory agencies and the Federal Insurance Office, as appropriate. 

(b)  Economic and  financial  scenarios  related  to the Board's the Board ’s  
analysis .  The Board will conduct its analysis under this section using a minimum of three 
different scenarios, including a baseline scenario, adverse scenario, and severely adverse 
scenario.   

The Board will notify covered companies of the scenarios that the Board will apply 
to conduct the analysis for each stress test cycle by no later than November 15 of each 
year, except with respect to trading or any other components of the scenarios and any 
additional scenarios that the Board will apply to conduct the analysis, which will be 
communicated by no later than December 1. 
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§ 252.135 Data and information required to be submitted in support of the Board’s 
analyses. 

(a) Regular submissions. Each covered company must submit to the Board such 
data, on a consolidated basis, that the Board determines is necessary in order for the Board 
to derive the relevant pro forma estimates of the covered company over the planning 
horizon under the scenarios described in §section 252.134(b). 

(b) Additional submissions required by the Board.  The Board may require a 
covered company to submit any other information on a consolidated basis that the Board 
deems necessary in order to: 

(1) Ensure that the Board has sufficient information to conduct its analysis under 
this subpart; and 

(2) Project a company’s pre-provision net revenue, losses, provision for loan and 
lease losses, and net income; and, pro forma capital levels, regulatory capital ratios, tier 1 
common ratio, and any other capital ratio specified by the Board under the scenarios 
described in section 252.134(b). 

(c) Confidential treatment of information submitted. The confidentiality of information 
submitted to the Board under this subpart and related materials shall be determined in 
accordance with the Freedom of Information Act (5 U.S.C. 552(b)) and the Board’s Rules 
Regarding Availability of Information (12 CFR part 261). 

 

§ 252.136 Review of the Board’s analysis; publication of summary results. 

(a) Review of results. Based on the results of the analysis conducted under this 
subpart, the Board will conduct an evaluation to determine whether the covered company 
has the capital, on a total consolidated basis, necessary to absorb losses and continue its 
operation by maintaining ready access to funding, meeting its obligations to creditors and 
other counterparties, and continuing to serve as a credit intermediary under baseline, 
adverse and severely adverse scenarios, and any additional scenarios. 

(b) Communication of results to covered companies. The Board will convey to a 
covered company a summary of the results of the Board’s analyses of such covered 
company within a reasonable period of time, but no later than March 31. 

(c) Publication of results by the Board.  By March 31 of each calendar year, the Board 
will disclose a summary of the results of the Board’s analyses of a covered company. 

 

§ 252.137 Use requirement. 
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(a) In general. The board of directors and senior management of each covered 
company must consider the results of the analysis conducted by the Board under this 
subpart, as appropriate: 

(1) As part of the covered company’s capital plan and capital planning process, 
including when making changes to the covered company’s capital structure (including the 
level and composition of capital); 

(2) When assessing the covered company’s exposures, concentrations, and risk positions; 
and 

(3)  In the development or implementation of any plans of the covered company 
for recovery or resolution. 

(b) Resolution plan updates. Each covered company must update its resolution 
plan as the Board determines appropriate, based on the results of the Board’s analyses of 
the covered company under this subpart. 

 

Subpart G—Company-Run Stress Test Requirements for Covered Companies 

§ 252.141 Authority and purposePurpose. 

(a) Authority.  12 U.S.C. 321-338a, 1467a(g), 1818, 1831p-1, 1844(b), 1844(c), 

5361, 5365, 5366. 

(b) Purpose.  This subpart implements section 165(i)(2) of the Dodd-Frank Act (12 U.S.C. 
5365(i)(2)), which requires a covered company to conduct annual and semi-annualsemi- 
annual stress tests.  This subpart also establishes definitions of stress test and related 
terms, methodologies for conducting stress tests, and reporting and disclosure 
requirements. 

§ 252.142 Definitions. 

For purposes of this subpart, the following definitions apply: 

(a) Advanced approaches means the risk-weighted assets calculation 
methodologies at 12 CFR part 225, appendix G, and 12 CFR part 217, subpart E, as 
applicable, and any successor regulation. 

 (ab) Adverse scenario means a set of conditions that affect the U.S. economy or the 
financial condition of a covered company that are more adverse than those associated with 
the baseline scenario and may include trading or other additional components. 

(bc) Average total consolidated assets means the average of the total consolidated 
assets as reported by a bank holding company on its Consolidated Financial Statements for 
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Bank Holding Companies (FR Y-9C) for the four most recent consecutive quarters.  If the 
bank holding company has not filed the FR Y-9C for each of the four most recent 
consecutive quarters, average total consolidated assets means the average of the 
company’s total consolidated assets, as reported on the company’s FR Y–9C, for the most 
recent quarter or consecutive quarters.  Average total consolidated assets are measured on 
the as ofas-of date of the most recent FR Y-9C used in the calculation of the average. 

(cd) Bank holding company has the same meaning as in section 225.2(c) of the Board’s 
Regulation Y (12 CFR 225.2(c)). 

(de) Baseline scenario means a set of conditions that affect the U.S. economy or 
the financial condition of a covered company and that reflect the consensus views of the 
economic and financial outlook. 

(ef) Capital action has the same meaning as in section 225.8(c)(12) of the Board’s 

Regulation Y (12 CFR 225.8(c)(12)). (g) Covered company means: 

(1) A bank holding company (other than a foreign banking organization) with 
average total consolidated assets of $50 billion or more; and 

(2) A nonbank financial company supervised by the Board. 

(h) Depository institution has the same meaning as in section 3 of the Federal Deposit 
Insurance Act (12 U.S.C. 1813(c)). 

(i) Foreign banking organization has the same meaning as in section 211.21(o) of the 
Board’s Regulation K (12 CFR 211.21(o)). 

(j) Nonbank financial company supervised by the Board means a nonbank 
financial company that the Financial Stability Oversight Council has determined under 
section 113 of the Dodd-Frank Act (12 U.S.C. 5323) shall be supervised by the Board and 
for which such determination is still in effect. 

(k) Planning horizon means the period of at least nine quarters, beginning on the 
first day of a stress test cycle (on October 1 or April 1, as appropriate) over which the 
relevant projections extend. 

(l) Pre-provision net revenue means the sum of net interest income and non-
interestnon- interest income less expenses before adjusting for loss provisions. 

(m) Provision for loan and lease losses means the provision for loan and lease 
losses as reported by the covered company on the FR Y–9C. 

(n) Regulatory capital ratio means  a capital ratio for which the Board established 
minimum requirements for the company by regulation or order, including a, as applicable, 
the company’s leverage ratio and tier 1 and supplementary leverage ratios and common 
equity tier 1, tier 1, and total risk-based capital ratios as calculated under the Board's 
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regulations, including appendices A, D, E, and G to this part (12 CFR part 225, and 
appendices A, B, E, and F to part 208) and 12 CFR part 217, as applicable, including the 
transition provisions at 12 CFR 217.1(f)(4) and 12 CFR § 217.300, or any successor 
regulation. 

(o) Scenarios are those sets of conditions that affect the U.S. economy or the 
financial condition of a covered company that the Board, or with respect to the mid-cycle 
stress test required under section 252.145 of this subpart, the covered company, annually 
determines are appropriate for use in the company-run stress tests, including, but not 
limited to, baseline, adverse, and severely adverse scenarios. 

(p) Severely adverse scenario means a set of conditions that affect the U.S. 
economy or the financial condition of a covered company and that overall are more severe 
than those associated with the adverse scenario and may include trading or other 
additional components. 

(q) Stress test means a process to assess the potential impact of scenarios on the 
consolidated earnings, losses, and capital of a covered company over the planning horizon, 
taking into account its current condition, risks, exposures, strategies, and activities. 

(r) Stress test cycle means the period between October 1 of a calendar year and September 
30 of the following calendar year. For the purposes of the stress test cycle commencing in 
2012, such cycle will begin on November 15, 2012. 

(s) Subsidiary has the same meaning as in section 225.2(o) the Board’s Regulation Y (12 
CFR 225.2). 

(t) Tier 1 common ratio has the same meaning as in section 225.8(c)(9) of the Board’s 
Regulation Y (12 CFR 225.8(c)(9)). 

 

§ 252.143  Applicability. 

(a) Compliance date for bank holding companies that are covered companies as of 
November 15, 2012 —.  (1)  In general.  Except as provided in paragraph (a)(2) or (a)(3) 
of this section, a bank holding company that is a covered company as of November 15, 
2012, must comply with the requirements of this subpart beginning with the stress test 
cycle commencing on October 1, 2013, unless that time is extended by the Board in 
writing. 

(2) 2009 Supervisory Capital Assessment Program.  A bank holding company that 
participated in the 2009 Supervisory Capital Assessment Program, or a successor to such a 
bank holding company, must comply with the requirements of this subpart beginning with 
the stress test cycle commencing on November 15, 2012, unless that time is extended by 
the Board in writing. 
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(3) SR Letter 01–01.  A U.S.-domiciled bank holding company that is a covered 
company as of November 15, 2012, and is a subsidiary of a foreign banking organization 
that is currently relying on Supervision and Regulation Letter SR 01–01 issued by the 
Board (as in effect on May 19, 2010) must comply with the requirements of this subpart 
beginning with the stress test cycle commencing on October 1, 2015, unless that time is 
extended by the Board in writing. 

(b) Compliance date for institutions that become covered companies after 
November 15, 2012 —.  (1)  Bank holding companies.  A bank holding company that 
becomes a covered company after November 15, 2012, must comply with the 
requirements of this subpart beginning with the stress test cycle that commences in the 
calendar year after the year in which the bank holding company becomes a covered 
company, unless that time is extended by the Board in writing. 

(2) Nonbank financial companies supervised by the Board.  A company that 
becomes a nonbank financial company supervised by the Board must comply with the 
requirements of this subpart beginning with the stress test cycle that commences in the 
calendar year after the year in which company first becomes subject to the Board’s 
minimum regulatory capital requirements, unless the Board accelerates or extends the 
compliance date. 

(c) Ongoing application.  A bank holding company that is a covered company will 
remain subject to the requirements of this subpart unless and until its total consolidated 
assets fall below $50 billion for each of four consecutive quarters, as reported on the FR 
Y-9C.  The calculation will be effective on the as-of date of the fourth consecutive FR Y-
9C. 

(d) Advanced approaches.  Notwithstanding any other requirement in this section, 
for a given stress test cycle, a covered company’s estimates of its pro forma regulatory 
capital ratios and the estimate of its pro forma tier 1 common ratio over the planning 
horizon shall not include estimates using the advanced approaches if the company is 
notified on or after the first day of that stress test cycle (October 1) that it is required to 
calculate its risk-based capital requirements using the advanced approaches. 

 

§ 252.144  Annual stress test. 

(a)  In general.  A covered company must conduct an annual stress test by January 5 
during each stress test cycle based on data as of September 30 of the preceding calendar 
year, unless the time or the as of date is extended by the Board in writing. 

(b) Scenarios provided by the Board. 

(1)  In general.  In conducting a stress test under this section, a covered company 
must use the scenarios provided by the Board.  Except as provided in paragraphs (b)(2) 
and (b)(3) of this section, the Board will provide a description of the scenarios to each 
covered company no later than November 15 of that calendar year. 
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(2) Additional components.  (i) The Board may require a covered company with 
significant trading activity, as determined by the Board and specified in the Capital 
Assessments and Stress Testing report (FR Y-14), to include a trading and counterparty 
component in its adverse and severely adverse scenarios in the stress test required by this 
section.  The data used in this component will be as of a date between October 1 and 
December 1 of that calendar year selected by the Board, and the Board will communicate 
the as-of date and a description of the component to the company no later than December 
1 of the calendar year. 

(ii) The Board may require a covered company to include one or more additional 
components in its adverse and severely adverse scenarios in the stress test required by this 
section based on the company’s financial condition, size, complexity, risk profile, scope of 
operations, or activities, or risks to the U.S. economy. 

(3) Additional scenarios.  The Board may require a covered company to use one or 
more additional scenarios in the stress test required by this section based on the company’s 
financial condition, size, complexity, risk profile, scope of operations, or activities, or 
risks to the U.S. economy. 

(4) Notice and response.  If the Board requires a covered company to include one 
or more additional components in its adverse and severely adverse scenarios under 
paragraph (b)(2)(ii) of this section or to use one or more additional scenarios under 
paragraph (b)(3) of this section, the Board will notify the company in writing no later than 
September 30.  The notification will include a general description of the additional 
component(s) or additional scenario(s) and the basis for requiring the company to include 
the additional component(s) or additional scenario(s).  Within 14 calendar days of receipt 
of a notification under this paragraph, the covered company may request in writing that 
the Board reconsider the requirement that the company include the additional 
component(s) or additional scenario(s), including an explanation as to why the 
reconsideration should be granted.  The Board will respond in writing within 14 calendar 
days of receipt of the company’s request.  The Board will provide the covered company 
with a description of any additional component(s) or additional scenario(s) by December 
1. 

 

§ 252.145  Mid-cycle stress test. 

(a) Mid-cycle stress test requirement. In addition to the stress test required under 
section 252.144 of this subpart, a covered company must conduct a stress test by July 5 
during each stress test cycle based on data as of March 31 of that calendar year, unless the 
time or the as-of date is extended by the Board in writing. 

(b) Scenarios related to mid-cycle stress tests —.  (1)  In general.  A covered 
company must develop and employ a minimum of three scenarios, including a baseline 
scenario, adverse scenario, and severely adverse scenario, that are appropriate for its own 
risk profile and operations, in conducting the stress test required by this section. 
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(2) Additional components.  The Board may require a covered company to include 
one or more additional components in its adverse and severely adverse scenarios in the 
stress test required by this section based on the company’s financial condition, size, 
complexity, risk profile, scope of operations, or activities, or risks to the U.S. economy. 

(3) Additional scenarios.  The Board may require a covered company to use one or 
more additional scenarios in the stress test required by this section based on the company’s 
financial condition, size, complexity, risk profile, scope of operations, or activities, or 
risks to the U.S. economy. 

(4) Notice and response.  If the Board requires a covered company to include one 
or more additional components in its adverse and severely adverse scenarios under 
paragraph (b)(2) of this section or one or more additional scenarios under paragraph 

(b)(3) of this section, the Board will notify the company in writing no later than March 31.  
The notification will include a general description of the additional component(s) or 
additional scenario(s) and the basis for requiring the company to include the additional 
component(s) or additional scenario(s).  Within 14 calendar days of receipt of a 
notification under this paragraph, the covered company may request in writing that the 
Board reconsider the requirement that the company include the additional component(s) or 
additional scenario(s), including an explanation as to why the reconsideration should be 
granted.  The Board will respond in writing within 14 calendar days of receipt of the 
company’s request.  The Board will provide the covered company with a description of 
any additional component(s) or additional scenario(s) by June 1. 

 

§ 252.146  Methodologies and practices. 

(a) Potential impact on capital.  In conducting a stress test under §§sections 
252.144 and 252.145, for each quarter of the planning horizon, a covered company must 
estimate the following for each scenario required to be used: 

(1)  Losses, pre-provision net revenue, provision for loan and lease losses, and net 
income; and 

(2) The potential impact on pro forma regulatory capital levels and pro forma 
capital ratios (including regulatory capital ratios, the tier 1 common ratio, and any other 
capital ratios specified by the Board), incorporating the effects of any capital actions over 
the planning horizon and maintenance of an allowance for loan losses appropriate for 
credit exposures throughout the planning horizon. 

(b) Assumptions regarding capital actions.  In conducting a stress test under 
§§sections 252.144 and 252.145, a covered company is required to make the following 
assumptions regarding its capital actions over the planning horizon— 

(1) For the first quarter of the planning horizon, the covered company must take 
into account its actual capital actions as of the end of that quarter; and 
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(2) For each of the second through ninth quarters of the planning horizon, the 
covered company must include in the projections of capital: 

(i) Common stock dividends equal to the quarterly average dollar amount of 
common stock dividends that the company paid in the previous year (that is, the first 
quarter of the planning horizon and the preceding three calendar quarters); 

(ii)  Payments on any other instrument that is eligible for inclusion in the 
numerator of a regulatory capital ratio equal to the stated dividend, interest, or principal 
due on such instrument during the quarter; and 

(iii)  An assumption of no redemption or repurchase of any capital instrument that 
is eligible for inclusion in the numerator of a regulatory capital ratio. 

(c) Controls and oversight of stress testing processes —.  (1)  In general.   The 
senior management of a covered company must establish and maintain a system of 
controls, oversight, and documentation, including policies and procedures, that are 
designed to ensure that its stress testing processes are effective in meeting the 
requirements in this subpart.  These policies and procedures must, at a minimum, describe 
the covered company's stress testing practices and methodologies, and processes for 
validating and updating the company’s stress test practices and methodologies consistent 
with applicable laws, regulations, and supervisory guidance.  Policies of covered 
companies must also describe processes for scenario development for the mid-cycle stress 
test required under §section 252.145. 

(2) Oversight of stress testing processes.  The board of directors, or a committee 
thereof, of a covered company must approve and review the policies and procedures of the 
stress testing processes as frequently as economic conditions or the condition of the 
covered company may warrant, but no less than annually.  The board of directors and 
senior management of the covered company must receive a summary of the results of any 
stress test conducted under this subpart. 

(3) Role of stress testing results.  The board of directors and senior management 
of each covered company must consider the results of the analysis it conducts under this 
subpart, as appropriate: 

(i) As part of the covered company’s capital plan and capital planning process, including 
when making changes to the covered company’s capital structure (including the level and 
composition of capital); 

(ii)  When assessing the covered company’s exposures, concentrations, and risk positions; 
and 

(iii)  In the development or implementation of any plans of the covered company 
for recovery or resolution. 
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§ 252.147  Reports of stress test results. 

(a) Reports to the Board of stress test results.  (1)  A covered company must report the 
results of the stress test required under section 252.144 to the Board by January 5 of each 
calendar year in the manner and form prescribed by the Board, unless that time is 
extended by the Board in writing. 

(2) A covered company must report the results of the stress test required under 
section 252.145 to the Board by July 5 of each calendar year in the manner and form 
prescribed by the Board, unless that time is extended by the Board in writing. 

(b) Confidential treatment of information submitted.  The confidentiality of 
information submitted to the Board under this subpart and related materials shall be 
determined in accordance with applicable exemptions under the Freedom of Information 
Act (5 U.S.C. 552(b)) and the Board’s Rules Regarding Availability of Information (12 
CFR part 261). 

 

§ 252.148  Disclosure of stress test results. 

(a) Public disclosure of results —.  (1)  In general.  (i)  A covered company must 
disclose a summary of the results of the stress test required under section 252.144 in the 
period beginning on March 15 and ending on March 31, unless that time is extended by 
the Board in writing. 

(ii)  A covered company must disclose a summary of the results of the stress test 
required under section 252.145 in the period beginning on September 15 and ending on 
September 30, unless that time is extended by the Board in writing.  

(2) Disclosure method.  The summary required under this section may be 
disclosed on the Web sitewebsite of a covered company, or in any other forum that is 
reasonably accessible to the public. 

(b) Summary of results.  A covered company must disclose, at a minimum, the 
following information regarding the severely adverse scenario: 

(1) A description of the types of risks included in the stress test; 

(2) A general description of the methodologies used in the stress test, including 
those employed to estimate losses, revenues, provision for loan and lease losses, and 
changes in capital positions over the planning horizon; 

(3) Estimates of— 

(i) Pre-provision net revenue and other revenue; 
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(ii)  Provision for loan and lease losses, realized losses or gains on available-for-
saleavailable-for- sale and held-to-maturity securities, trading and counterparty losses, and 
other losses or gains; 

(iii)  Net income before taxes; 

(iv)  Loan losses (dollar amount and as a percentage of average portfolio balance) 
in the aggregate and by subportfolio, including: domestic closed-end first-lien mortgages; 
domestic junior lien mortgages and home equity lines of credit; commercial and industrial 
loans; commercial real estate loans; credit card exposures; other consumer loans; and all 
other loans; and 

(v) Pro forma regulatory capital ratios and the tier 1 common ratio and any other 
capital ratios specified by the Board; 

 (4) An explanation of the most significant causes for the changes in regulatory capital 
ratios and the tier 1 common ratio; and 

(5) With respect to a stress test conducted pursuant to section 165(i)(2) of the 
Dodd-Frank Act by an insured depository institution that is a subsidiary of the covered 
company and that is required to disclose a summary of its stress tests results under 
applicable regulations, changes in regulatory capital ratios and any other capital ratios 
specified by the Board of the depository institution subsidiary over the planning horizon, 
including an explanation of the most significant causes for the changes in regulatory 
capital ratios. 

(c) Content of results.  (1) The following disclosures required under paragraph (b) of 
this section must be on a cumulative basis over the planning horizon: 

 (i) Pre-provision net revenue and other revenue; 

(ii) Provision for loan and lease losses, realized losses/gains on available-for-sale 
and held-to-maturity securities, trading and counterparty losses, and other losses or gains; 

(iii) Net income before taxes; and 

(iv) Loan losses in the aggregate and by subportfolio. 

(2) The disclosure of pro forma regulatory capital ratios, the tier 1 common ratio, 
and any other capital ratios specified by the Board that is required under paragraph (b) of 
this section must include the beginning value, ending value, and minimum value of each 
ratio over the planning horizon. 

 


